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Abstract

1. Introduction

In the rapidly evolving landscape of digital technology, the emergence of
blockchain and cryptocurrencies has presented new challenges and
questions for religious jurisprudence. Among these, the practice of
cryptocurrency mining has sparked debates concerning its conformity
with Islamic laws, particularly in light of similarities drawn between
mining activities and gambling [Ghomar] — a concept well-defined and
often condemned in Islamic teachings. This paper aims to explore the
intricate dynamics of cryptocurrency mining within the framework of
Imamia Jurisprudence, scrutinizing whether the practice bears the
hallmarks of gambling, as traditionally understood within the Sharia.
Given the profound impact of digital currencies on global financial
systems and the ethical considerations they raise, this investigation seeks
to elucidate the religious standings on cryptocurrency mining, thereby
guiding adherents in their engagement with this modern financial
phenomenon.

2. Research Question

The core inquiry of this study revolves around the assessment of
cryptocurrency mining through the lens of Imamia Jurisprudence: "Does
the process of cryptocurrency mining align with the characteristics of
gambling as defined by Islamic law, thereby rendering it prohibited. This
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question seeks to unravel the ethical and religious implications of mining
activities, which involve significant financial investment in competition
for a potentially lucrative reward, mirroring aspects of chance and
speculation akin to gambling.

3. Research Hypothesis

This paper hypothesizes that despite superficial similarities between
cryptocurrency mining and gambling—such as the reliance on chance,
competitive investment, and the potential for monetary gain without
traditional labor—there are fundamental differences that could
distinguish mining activities from gambling under Imamia
Jurisprudence. These differences hinge on the intentions behind mining,
the nature of effort and investment involved, and the broader economic
implications of cryptocurrency within Islamic ethical frameworks. The
hypothesis posits that a nuanced understanding of these factors may
reveal that cryptocurrency mining does not inherently constitute
gambling and thus may not be universally deemed haram within an
Islamic context.

4. Methodology & Framework, if Applicable

To address the research question and test the hypothesis, this study
adopts a descriptive analytical methodology, underpinned by a
qualitative framework that involves the examination of primary and
secondary sources within Islamic jurisprudence. The research will delve
into the canonical texts, fatwas, and scholarly interpretations that define
gambling from an Imamia perspective, subsequently applying these
criteria to the process of cryptocurrency mining. Through comparative
analysis, the study will identify the parallels and distinctions between
mining and gambling, considering factors such as the element of risk, the
role of skill versus chance, and the societal and economic contributions of
cryptocurrency mining. This methodological approach allows for a
comprehensive assessment of the subject matter, grounded in the rich
tradition of Islamic legal scholarship while engaging with the
contemporary implications of digital finance.

5. Results & Discussion

The research meticulously dissected the characteristics traditionally
associated with gambling within Islamic jurisprudence and juxtaposed
these with the intrinsic elements of cryptocurrency mining. This
comparative analysis yielded several critical insights, underscoring the
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distinct nature of cryptocurrency mining from gambling. Key findings
include:

Rational benefit and ecosystem contribution: cryptocurrency mining
was found to offer tangible benefits to the digital currency ecosystem,
enhancing security and facilitating transactions. This utility and
contribution render it distinct from gambling activities, which lack
productive output or societal benefit.

Nature of rewards: unlike gambling, where stakes are placed with the
possibility of total loss or gain based on chance, cryptocurrency mining
rewards are not predicated on the loss of another but are rewards for
computational efforts contributed to the network.

Financial risk and effort: the research clarified that the financial
investment in mining does not equate to wagering since it involves
expenditure towards productive work with inherent value,
differentiating it from the speculative risk in gambling.

Competition and intent: the competitive aspect of mining does not
inherently signify gambling, as it lacks the direct adversarial win-lose
scenario typical of gambling. Instead, mining competition is more akin to
market competition, where success does not necessitate another's loss.

Investment and loss: the argument that miners face a total loss in the
absence of rewards was countered by the understanding that investments
in mining infrastructure and operations constitute business expenses
rather than gambles, with inherent value and potential for future gains.

Chance versus effort: The role of chance in mining does not align with
the gambling criterion of reliance on pure luck, as mining involves
significant preparatory effort, investment, and an ongoing contribution
to network maintenance.

These findings collectively argue against the classification of
cryptocurrency mining as gambling within the framework of Imamia
Jurisprudence, highlighting the nuanced understanding required to
evaluate modern financial technologies through the lens of traditional
religious law.

6. Conclusion

The exhaustive investigation into the parallels between gambling
characteristics and cryptocurrency mining concluded a significant
divergence between the two under Imamia Jurisprudence. The research
established that cryptocurrency mining does not embody the essential
elements of gambling, namely, reliance on chance, direct financial
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wagering, and lack of productive contribution. Instead, mining is
characterized by its integral role in the maintenance and security of the
blockchain network, necessitating significant effort, investment, and skill.

However, the conclusion that mining does not equate to gambling
does not automatically confer legitimacy on all aspects of cryptocurrency
operations within an Islamic context. The research underscores the need
for further scholarly examination on other concerns related to
cryptocurrency, such as the legitimacy of earnings and the intrinsic value
of digital currencies.

In essence, this study not only clarifies the position of cryptocurrency
mining in relation to gambling within Imamia Jurisprudence but also
opens avenues for further research into the broader ethical and economic
implications of cryptocurrencies. It serves as a foundational piece for
ongoing dialogue and exploration in the intersection of technology,
finance, and religious ethics, emphasizing the importance of informed,
nuanced scholarship in addressing contemporary issues through the lens
of traditional jurisprudence.

Keywords: Gambling, Cryptocurrency Mining, Cryptocurrencies, Digital
Currency.
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